
  

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
 

 

FORM 8-K
 

 

CURRENT REPORT
Pursuant to Section 13 or 15(d)

of the Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported): January 17, 2017
 

 

Aqua America, Inc.
(Exact name of registrant as specified in its charter)

 
 

 
Pennsylvania  001-06659  23-1702594

(State or other jurisdiction  (Commission  (I.R.S. Employer
of incorporation)  File Number)  Identification No.)

 
762 West Lancaster Avenue,
Bryn Mawr, Pennsylvania  19010-3489

(Address of principal executive offices)  (Zip Code)

Registrant’s telephone number, including area code: 610-527-8000

Not Applicable
Former name or former address, if changed since last report

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
   



Item 7.01 Regulation FD Disclosure.

On January 17, 2017, Aqua America, Inc. (the “Company”) is holding an Earnings Guidance Call via phone and webcast. As disclosed in its press release,
dated January 17, 2017, the Analyst Guidance Call will begin at 10 a.m. on January 17, 2017. The presentation to be used during the Earnings Guidance Call,
and a related press release, are attached as exhibits to this Form 8-K.

The information in this Form 8-K and the exhibits attached hereto shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of
1934, as amended, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, except as shall be expressly
set forth by specific reference in such filing.

 
Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
 
Exhibit  Description

99.1   Corporation Presentation of Aqua America, Inc., January 2017

99.2   Press Release issued by Aqua America, Inc., January 17, 2017
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 

  Aqua America, Inc.

January 17, 2017   By: /s/ Christopher P. Luning

   Name: Christopher P. Luning
   Title:  Senior Vice President, General Counsel and Secretary
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Exhibit 99.1

2 0 1 7  E arn in g s 

G u id an ce C all 

A Q U A S M 

N Y S E : WT R  

Jan u ary  1 7 , 2 0 1 7



F o rw ard  L o o k in g  S tatem en t 

T h is p resen tatio n  co n tain s in  ad d itio n  to  h isto rical in fo rm atio n , fo rw ard  lo o k in g  statem en ts b ased  o n  assu m p tio n s m ad e b y  m an ag em en t reg ard in g  fu tu re circu m stan ces o v er w h ich  th e co m p an y  m ay  h av e little o r n o  co n tro l, th at in v o lv e risk s, u n certain ties an d  o th er facto rs th at m ay  cau se actu al resu lts to  b e m aterially  d ifferen t fro m  an y  fu tu re resu lts ex p ressed  o r im p lied  b y  su ch  fo rw ard -lo o k in g  statem en ts. T h ese facto rs in clu d e, am o n g  o th ers, th e fo llo w in g : g en eral eco n o m ic an d  b u sin ess co n d itio n s; w eath er co n d itio n s affectin g  cu sto m ers’ w ater u sag e o r th e co m p an y ’s co st o f o p eratio n s; co sts arisin g  fro m  ch an g es in  reg u latio n s; reg u lato ry  treatm en t o f rate in crease req u ests; ch an g es in  th e v alu atio n  o f o u r in v estm en t in  o u r jo in t v en tu re in  th e Marcellu s sh ale reg io n ; av ailab ility  an d  co st o f cap ital; th e su ccess o f g ro w th  in itiativ es, in clu d in g  p en d in g  acq u isitio n s; th e ab ility  to  g en erate earn in g s fro m  cap ital in v estm en t; an d  o th er facto rs d iscu ssed  in  o u r F o rm  1 0 -K  fo r th e fiscal y ear en d ed  D ecem b er 3 1 , 2 0 1 5 , w h ich  is o n  file w ith  th e S E C . We u n d ertak e n o  o b lig atio n  to  p u b licly  u p d ate o r rev ise an y  fo rw ard -lo o k in g  statem en t. 

N o n -G A A P  R eco n ciliatio n  

F o r reco n ciliatio n  o f n o n -G A A P  fin an cial m easu res, see th e In v esto r R elatio n s sectio n  o f th e co m p an y ’s Web  site at w w w .aq u aam erica.co m  
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T o d ay ’s P resen ters 

C h risto p h er F ran k lin  

P resid en t &  C h ief E x ecu tiv e O fficer 

D av e S m eltzer 

E x ecu tiv e V ice P resid en t &  C h ief F in an cial O fficer 

B rian  D in g erd issen  

V ice P resid en t, C h ief o f S taff &  In v esto r R elatio n s 
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In tro d u ctio n  

C h risto p h er F ran k lin  

P resid en t an d  C h ief E x ecu tiv e O fficer 

A Q U A S M 

N Y S E : WT R



T o d ay ’s A g en d a 

• 2 0 1 6  G u id an ce 

• C o rp o rate U p d ate 

• In tro d u ce 2 0 1 7  G u id an ce 

• Q & A  S essio n  
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2 0 1 6  G u id an ce 

D av e S m eltzer 

E x ecu tiv e V ice P resid en t &  C h ief F in an cial O fficer 

A Q U A S M 

N Y S E : WT R



2 0 1 6  G u id an ce 

E arn in g s 

C u sto m er G ro w th  

C ap ex  

O p eratio n s an d  Main ten an ce E x p en se 

• F u ll-y ear earn in g s p er sh are b etw een  $ 1 .3 0  –  $ 1 .3 5  

• 1 .5  –  2 %  y ear-o v er-y ear cu sto m er g ro w th  

• Mo re th an  $ 3 5 0  m illio n  

• Mo re th an  $ 1 .1  b illio n  th ro u g h  2 0 1 8  

• O n g o in g  rate b ase g ro w th  o f ap p ro x im ately  6  –  7 %  

• S am e-sy stem  O & M in crease o f 1  –  2 %  fo r fu ll y ear 
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P o ten tial T ax  R efo rm  Im p licatio n s 

P o licy  C h an g es 

T ax  R ate R ed u ctio n  

E x cess D eferred  T ax es 

R ed u ced  R ep air T ax  D ed u ctio n  

In creased  T ax  D ed u ctio n s 

P o ten tial Im p acts 

B en efit lik ely  d eferred  fo r retu rn  to  cu sto m ers ab sen t im m ed iate rate ad ju stm en t 

E x p ect re-class to  R eg u lato ry  L iab ility  fo r retu rn  to  cu sto m ers 

R ed u ced  P A  In co m e; p o ssib le acceleratio n  o f P A  rate filin g  

C o u ld  slo w  lo n g -term  rate b ase g ro w th  
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C o rp o rate U p d ate 

C h risto p h er F ran k lin  

P resid en t an d  C h ief E x ecu tiv e O fficer 

A Q U A S M 

N Y S E : WT R



C u rren t Mark et-B ased  A ctiv ities 

D ecisio n s b y  S eg m en t 

S eg m en t 

T ran sp o rtatio n  S erv ices 

C o n stru ctio n  

T ri-S tate G ro u tin g  

F ield  S erv ices 

C ro ss-co n n ectio n  

C o n su ltin g /T rain in g  

L im ited  O & M 

H o m e S erv ices 

O u tco m e 

D iv ested  

C o n tract E n d ed  

D iv ested  

E x itin g  in  2 0 1 7  

D iv estin g  in  F eb ru ary  2 0 1 7  

D iv estin g  in  F eb ru ary  2 0 1 7  

Main tain  

Main tain  

$ 3 5 M o f R ev en u e in  2 0 1 5  v s. $ 4 M E x p ected  in  2 0 1 7 , w ith  a P o sitiv e C o n trib u tio n  to  N et In co m e 
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2 0 1 6  A cq u isitio n s 

as-o f D ecem b er 3 1 , 2 0 1 6  

S tate 

A cq u isitio n s C lo sed  

T o tal C u sto m ers 

T o tal C o llectiv e P u rch ase P rice 

P A  4  4 ,7 1 6  $ 1 7 ,3 9 7 ,1 8 8  

IL  5  9 2 4  $ 2 ,3 2 2 ,0 0 0  

N J 3  2 2 2  $ 1 ,6 2 7 ,6 8 5  

IN  3  3 3 4  $ 7 7 3 ,5 0 0  

T X  1  2 1 0  $ 5 0 ,0 0 0  

N C  1  6 2  $ 3 2 ,7 0 9  

O H  1  6 0  $ 2 5 ,0 0 0  

V A  1  3 0  $ 2 0 ,1 7 7  

T o tal 1 9  6 ,5 5 8  $ 2 2 ,2 4 8 ,2 5 8  

1 .6 %  T o tal C u sto m er G ro w th  

1 4 %  o f A cq u ired  C u sto m ers fro m  Wastew ater S y stem s 
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2 0 1 7  G u id an ce 

C h risto p h er F ran k lin  

P resid en t an d  C h ief E x ecu tiv e O fficer 

A Q U A S M N Y S E : WT R



2 0 1 7  G u id an ce 

E arn in g s 

F u ll-y ear earn in g s p er sh are b etw een  $ 1 .3 4  –  $ 1 .3 9  

O p eratio n s an d  Main ten an ce E x p en se 

S am e-sy stem  O & M in crease o f 1  –  2 %  fo r fu ll y ear 

C ap ex  

Mo re th an  $ 4 5 0  m illio n  

Mo re th an  $ 1 .2  b illio n  th ro u g h  2 0 1 9  

R ate b ase g ro w th  o f ap p ro x im ately  6  –  7 %  

A q u a P A  ex p ected  to  file in frastru ctu re in v estm en t ch arg e in  2 0 1 7  

R ate A ctiv ity  

P en n sy lv an ia rate case filin g  lik ely  in  2 0 1 8 , w ith  reso lu tio n  ex p ected  in  2 0 1 9  

C u sto m er G ro w th  

1 .5  –  2 %  y ear-o v er-y ear cu sto m er g ro w th  

N Y S E : WT R  A Q U A S M 1 3



P en d in g  A cq u isitio n  A ctiv ity  

2 0 1 7  A n ticip ated  C lo sin g s S y stem  T y p e C u sto m ers P u rch ase P rice ($ th o u san d s) 

S y stem  A  Mu n i 5 ,3 6 4  $ 7 5 ,1 0 0  

S y stem  B  Mu n i 2 ,1 0 0  $ 2 9 ,5 0 0  

S y stem  C  Mu n i 7 2 7  $ 5 ,5 0 0  

S y stem  D  Mu n i 5 7 0  $ 3 ,6 0 0  

T o tal 8 ,7 6 1  $ 1 1 3 ,7 0 0  

T o p  7 0  Mu n icip al A cq u isitio n  P ro sp ects R ep resen t A p p ro x im ately  3 9 0 ,0 0 0  C u sto m ers 

N Y S E : WT R  A Q U A S M 1 4



T o p  7 0  Mu n icip al P ro sp ects 

9 2 %  o f P ro sp ectiv e C u sto m ers fro m  S y stem s S erv in g  m o re th an  2 ,5 0 0  C u sto m ers 

C u m u lativ e C u sto m er C o n n ectio n s 

1 4 0 ,0 0 0  

1 2 0 ,0 0 0  

1 0 0 ,0 0 0  

8 0 ,0 0 0  

6 0 ,0 0 0  

4 0 ,0 0 0  

2 0 ,0 0 0  

0  

< 2 ,5 0 0  2 ,5 0 0  - 4 ,9 9 9  5 ,0 0 0  - 9 ,9 9 9  1 0 ,0 0 0  - 1 4 ,9 9 9  1 5 ,0 0 0  - 2 4 ,9 9 9  � 2 5 ,0 0 0  

S y stem  S ize (#  o f co n n ectio n s) 

N Y S E : WT R  A Q U A S M 1 5



Q & A  S essio n  

A Q U A S M 

N Y S E : WT R



T h an k  Y o u  fo r A tten d in g  A q u a A m erica’s 2 0 1 7  E arn in g s G u id an ce C all 

2 0 1 6  F u ll-y ear an d  F o u rth  Q u arter E arn in g s 

C o n feren ce C all an d  Web cast 

T h u rsd ay , F eb ru ary  2 3 , 2 0 1 7  

F o r m o re in fo rm atio n  co n tact: 

B rian  D in g erd issen  

V ice P resid en t, C h ief o f S taff an d  In v esto r R elatio n s 

6 1 0 .6 4 5 .1 1 9 1  
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A p p en d ix  

A Q U A S M 

N Y S E : WT R



R ates an d  In frastru ctu re S u rch arg es C o m p leted  

as-o f D ecem b er 3 1 , 2 0 1 6  

R ates o r S u rch arg es R eceiv ed  in  2 0 1 6  

S tate D o ck et N u m b er T y p e 

A w ard ed  A n n u alized  

R ev en u e In crease 

($ th o u san d s) 

Illin o is N /A  S u rch arg e (w ) $ 7 1 1  

1 5 -0 0 1 7  S u rch arg e (w /w w ) 2 4 2  

N ew  Jersey  WR 1 6 0 1 0 0 8 9  R ate C ase (w ) 2 0 0  

N o rth  C aro lin a W-2 1 5 -S u b -3 6 3 A  S u rch arg es (w /w w ) 1 ,0 4 5  

O h io  O rd in an ce #  2 2 -2 0 1 3  R ate C ase (w ) 7 7 7  

O rd in an ce #  1 4 -0 4 1  R ate C ase (w ) 5 9 8  

T ex as 4 4 4 7 0  R ate C ase (w ) 2 2 5  

V irg in ia1  P U E -2 0 1 4 -0 0 0 4 5  R ate C ase (w /w w ) 1 ,4 9 0  

N /A  R ate C ase (w /w w ) 1 5 5  

N /A  R ate C ase (w /w w ) 1 4 4  

T o tal $ 5 ,5 8 7  

1 . In clu d in g  $ 1 .1  m illio n  o f rev en u es reco g n ized  u n d er in terim  rates d u rin g  2 0 1 5  

R ates an d  S u rch arg es d ifferen tiated  b y  w ater (w ) an d  w astew ater (w w ) sy stem s 

N Y S E : WT R  A Q U A S M 1 9



R ates an d  In frastru ctu re S u rch arg es C o m p leted  

as-o f Jan u ary  1 6 , 2 0 1 7  

R ates o r S u rch arg es R eceiv ed  in  2 0 1 7  

S tate D o ck et N u m b er T y p e 

A w ard ed  A n n u alized  

R ev en u e In crease 

($ th o u san d s) 

N o rth  C aro lin a W-2 1 5 -S u b -3 6 3 A  S u rch arg es (w /w w ) $ 5 6 4  

O h io  O rd in an ce #  2 2 -2 0 1 3  R ate C ase (w ) 7 3 1  

O rd in an ce #  1 4 -0 4 1  R ate C ase (w ) 5 3 4  

T o tal $ 1 ,8 2 9  

R ates an d  S u rch arg es d ifferen tiated  b y  w ater (w ) an d  w astew ater (w w ) sy stem s 

N Y S E : WT R  A Q U A S M 2 0



R ates P en d in g  

as-o f Jan u ary  1 6 , 2 0 1 7  

R ates P en d in g  in  2 0 1 7  

S tate D o ck et N u m b er T y p e 

R eq u ested  A n n u alized  

R ev en u e In crease 

($ th o u san d s) 

In d ian a 4 4 7 5 2  R ate C ase (w w ) $ 2 ,3 7 2  

O h io  1 6 -0 9 0 7 -WW-A IR  R ate C ase (w ) 5 ,6 0 4  

T o tal $ 7 ,9 7 6  

R ates d ifferen tiated  b y  w ater (w ) an d  w astew ater (w w ) sy stem s 

N Y S E : WT R  A Q U A S M 2 1



C ap ital In v estm en t S p en d in g  

R eg u lated  O p eratio n s 

2 0 1 7  to  2 0 1 9  C ap ital In v estm en t B reak d o w n  

T an k s &  B o o sters 4 .9 %  

V eh icles 1 .5 %  

O th er 0 .6 %  

IS  4 .5 %  

Meters 4 .5 %  

S o u rce T reatm en t &  F acilities 3 0 .8 %  

Main s &  S erv ices 5 3 .2 %  

3  Y ear T o tal =  + $ 1 .2  B illio n  

N Y S E : WT R  A Q U A S M 2 2
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Released: January 17, 2017

  

Contact: Brian Dingerdissen
Investor Relations

O: 610.645.1191
BJDingerdissen@AquaAmerica.com

 

Donna Alston
Manager, Communications

O: 610.645.1095
M: 484.368.4720

DPAlston@AquaAmerica.com

AQUA AMERICA PROVIDES 2017 EARNINGS GUIDANCE
 

 •  2017 earnings per diluted common share estimated at $1.34 to $1.39
 

 •  Company expects to invest record amount in infrastructure in 2017

BRYN MAWR, PA – Aqua America, Inc. (NYSE: WTR), one of the largest U.S.-based, publicly traded water and wastewater utilities, today announced its
earnings guidance for 2017, and reaffirmed its guidance for the year ended December 31, 2016.

2017 Guidance Highlights
 

 •  Earnings per diluted common share of $1.34 to $1.39
 

 •  Same-system operations and maintenance expenses increase of 1 to 2 percent
 

 •  More than $450 million in infrastructure improvements in 2017 for communities served by Aqua; more than $1.2 billion planned through
2019 in existing operations to improve and strengthen systems

 

 •  Aqua Pennsylvania expected to file infrastructure investment charge in 2017 and rate case filing likely in 2018, with resolution expected in
2019

 

 •  Total customer growth of 1.5 to 2 percent

“Our confidence in our ability to deliver long-term value for our stakeholders is reflected in our 2017 guidance,” said President and Chief Executive Officer
of Aqua America Christopher Franklin. “Growing our customer base through acquisitions, prudently investing to renew our aging infrastructure, and creating
efficiencies across the organization remain among our highest priorities.”

“We will continue our ongoing commitment to maintaining a sustainable business by capitalizing on our core capabilities,” Franklin added. “We are
optimistic about the increasing volume of opportunities we see in the water and wastewater markets, which should allow us to bring our world-class service to
more customers.”

Aqua America does not guarantee future results of any kind. Guidance is subject to risks and uncertainties, including, without limitation, those factors
outlined in the “Forward Looking Statements” of this release and the “Risk Factors” section of the company’s annual and quarterly reports filed with the
Securities and Exchange Commission (SEC).



Earnings Guidance Call Information

Date: January 17, 2017
Time: 10 a.m. EST (please dial in by 9:45 a.m.)
Webcast and slide presentation link: http://ir.aquaamerica.com/events.cfm
Replay Dial-in #: 888.203.1112 (U.S.) & +1 719.457.0820 (International)
Confirmation code: 6198268

The company’s conference call with financial analysts will take place on Tuesday, January 17, 2017 at 10 a.m. Eastern Standard Time. The call and
presentation will be webcast live so that interested parties may listen over the Internet by logging on to AquaAmerica.com and following the link for Investor
Relations. The conference call will be archived in the investor relations section of the company’s website for 90 days following the call. Additionally, the
call will be recorded and made available for replay at 1 p.m. on Jan. 17, 2017 for 10 business days following the call. To access the audio replay in the U.S.,
dial 888.203.1112 (pass code 6198268). International callers can dial +1 719.457.0820 (pass code 6198268).

About Aqua America

Aqua America is one of the largest U.S.-based, publicly traded water and wastewater utilities and serves nearly 3 million people in Pennsylvania, Ohio, North
Carolina, Illinois, Texas, New Jersey, Indiana and Virginia. Aqua America is listed on the New York Stock Exchange under the ticker symbol WTR. Visit
AquaAmerica.com for more information.

Caution Concerning Forward-Looking Statements

This release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others: the
guidance range of earnings per share for the fiscal years ending in 2016 and 2017; the continuation of the company’s growth-through-acquisition program
and the expectations for customer growth from this program; the expected increase in customer base for the fiscal years ending in 2016 and 2017; the
company’s expected same-system operations and maintenance expense increase for the fiscal years ending in 2016 and 2017; the company’s ability to
control expenses and create and maintain efficiencies; the anticipated amount of capital investment from 2016 through 2019; the company’s filing of a
Pennsylvania DSIC case in 2017 and a Pennsylvania rate case in 2018; and, the volume and pace of opportunities in the water and wastewater field. There are
important factors that could cause actual results to differ materially from those expressed or implied by such forward-looking statements including: the
company’s continued ability to adapt itself for the future and build value by fully optimizing company assets; general economic business conditions; the
company’s ability to fund needed infrastructure; housing and customer growth trends; unfavorable weather conditions; the success of certain cost
containment initiatives; changes in regulations or regulatory treatment; availability and access to capital; the cost of capital; disruptions in the credit
markets; the success of growth initiatives; the company’s ability to continue to deliver strong results; the company’s ability to grow its dividend, add
shareholder value and to grow earnings; municipalities willingness to privatize its water and/or wastewater utilities; the company’s success in its
Pennsylvania DSIC and rate filings; and other factors discussed in our Annual Report on Form 10-K, which is on filed annually with the Securities and
Exchange Commission. For more information regarding risks and uncertainties associated with Aqua America’s business, please refer to Aqua America’s
annual, quarterly and other SEC



filings. Aqua America is not under any obligation - and expressly disclaims any such obligation - to update or alter its forward-looking statements whether as
a result of new information, future events or otherwise.

# # #

WTRF
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