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Aqua America, Inc. (Aqua) Chairman and Chief Executive Officer Nicholas DeBenedictis spoke at the 109th Annual Conference of the National
Association of Water Companies (NAWC) on Monday, October 9, 2006, regarding key factors that drive the financial performance of water utilities.
The talking points for his remarks follow.

• Prudent investment in infrastructure improvements and the need for timely rate relief from regulators to recover those investments are essential
to water companies’ financial health, as is steady customer growth.

• Weather conditions also have a significant, yet unpredictable impact on water industry revenues. These factors are especially critical during the
third quarter, when water consumption in the hot summer months is historically at its highest. 

• Weather patterns that affect the frequency and volume of rainfall can drive a water company’s earnings up or down by as much as 5-to-10
percent (or one to two cents in the case of Aqua America) in the summer quarter. 

• For example, abnormal weather conditions this past summer in several regions served by Aqua’s water systems. 

o In the Midwest in portions of Illinois and Ohio, the company experienced a wetter-than-normal summer. Specifically, areas of northern Illinois
received rainfall between July and September that was 25 percent higher than average third-quarter levels. The same region typically sees 27 days
of rain in the third quarter but recorded 36 rainy days for the same period this year – or a 33-percent increase. 

o In our Mid-Atlantic region, which includes southeastern Pennsylvania and New Jersey, which is home to Aqua’s largest customer base, the
number of rainy days in third quarter 2006 was 29, compared to 23 days of rain during the same period last year – a more than 25-percent
increase. 

o Through the first nine months of 2006, the total amount of rainfall recorded at the Pickering Creek Water Treatment Plant, Aqua’s largest
production facility in southeastern Pennsylvania, was nearly seven inches above the 10-year average (1995-2005) for the same period.

• Although the weather is an uncontrollable, seasonal issue, it can have a profound impact on the revenues, and therefore net income, that water
companies can expect to generate – especially during the crucial third-quarter period.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

     
  Aqua America, Inc.
      
October 9, 2006  By:  Roy H.Stahl 
    
    Name: Roy H.Stahl
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